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TOP NEWS
Snap parliamentary elections held in Ukraine
The elections leaders – the Petro Poroshenko Bloc and the People's Front party –
are planning to form a coalition in the new parliament
For more details please see section “ELECTIONS IN UKRAINE”
Russia continues to deploy troops and arms in Ukraine
Although Russia has completed its military exercises, Russian troops still remain at
the Ukrainian border.
For more details please see section “INTERNATIONAL POLITICAL”
Kiev, Moscow reach preliminary agreement on gas price for Ukraine of 385
dollars per 1,000 cu.m. until 31 March 2015
Kiev has committed to repay its gas debt to Russia, paying 1.4bn dollars by the end
of October and the remaining 1.6bn dollars before the end of the year.
For more details please see section “ENERGY”

ELECTIONS IN UKRAINE
Parliamentary elections held in Ukraine
Ukraine on 26 October held a snap parliamentary election, with the voter turnout
reaching 52.42 percent.
The Central Electoral Commission is expected to announce preliminary voting
results on 29-30 October.
Based on the voting returns, 423 lawmakers will be elected to parliament,
including 225 MPs on party lists and 198 MPs from single-seat constituencies, as
12 constituencies in Russia-annexed Crimea and 15 constituencies in Donbas areas,
controlled by pro-Russian militants, were excluded from the vote.
According to five national exit polls, seven parties win seats in parliament,
including the Petro Poroshenko Bloc (this political force has won from 22.2 to 24
percent, according to various sources), the People's Front party (19.7-22.3
percent), the Self-Help party (11-14.2 percent), the Radical Party of Oleh Lyashko
(6.4-7.4 percent), the Freedom party (5.8-6.3 percent), and the Fatherland party
(5.5-6.1 percent).
Furthermore, according to the exit poll conducted by TNS company, among the
winners in single-seat constituencies are self-nominated candidates (27.3 percent
of constituencies), candidates from the Petro Poroshenko Bloc (19.8 percent), the
People's Front party (11.9 percent), the Fatherland party (6.0 percent), the Right
Sector party (4.6 percent), the Radical Party (4.5 percent), the Freedom party (4.4
percent), the Opposition Bloc (3.6 percent), the Self-Help party (3.2 percent) and
other parties (2.0 percent).
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It should be noted that this is the first election in the history of independent Ukraine
when the Communist Party wins no seats in parliament.
Prime Minister of Ukraine, leader of the People's Front party Arseniy Yatsenyuk and
President Petro Poroshenko said that their political forces will form a coalition in
the near future.
President of the Gorshenin Insitute Vadym Omelchenko believes that one of the
positive results of the election is that the Ukrainian power will become more
balanced. “The threat of power monopolization has actually gone,” he said.
“Among the negative sides may be the conservation of the post-Maydan corruption.
However, the competition in the political environment will be restraining it,” the
expert noted.
Omelchenko has also expressed hope that a coalition of democratic forces would be
established in Ukraine, and that Yatsenyuk would keep the position of prime minister.
Otherwise, he thinks, a new Maydan might occur.
“We do not rule out that a considerable part of the MPs elected throughout singleseat constituencies will orient themselves towards the prime minister and his party,
as the center of power would de facto shift towards the government as a result of this
election,” the Gorshenin Institute's president said.
The expert noted that all the political forces elected to the parliament, except for the
Fatherland party, are newly created parties without party infrastructure or ideology.
He assumed that the structuring may occur in the course of preparations for the local
elections.
“These elections have also shown the deficiency of the single-mandate constituency
system, and therefore, it is most probable that the next parliamentary elections
would be held under a new law based on the proportional system,” Omelchenko
added.

Elections fair and transparent – election body
The early parliamentary elections in Ukraine have been held in a fair and transparent
manner, with only minor violations, according to the Central Electoral Commission.
In such a way, the elections have been recognized as valid.
The OSCE says that the lack of voting in the occupied parts of Donbas and Crimea
cannot affect the legitimacy of the outcome of the parliamentary elections in Ukraine.
The United States has called the elections in Ukraine a step along the democratic
path.
Russia's Ministry of Foreign Affairs confirmed that the snap elections to the
Ukrainian parliament may be considered as valid.
According to observers, the majority of violations during the election campaign
occurred in the single-seat constituencies.

6

© Gorshenin Institute

October 2014

All rights reserved

IN THE SPOTLIGHT

ISSUE 34 (197)

10/27/2014

More than 190,000 citizens change place of voting
As reported by the Central Electoral Commission, 190,280 people have changed
their place of voting in the early parliamentary elections, including 32,700
residents of Donetsk and Luhansk regions and 3,500 residents of Crimea.
Over 9,000 servicemen and members of volunteer units in Donbas have also
changed their place of voting.
On 20 October, parliament failed to make amendments to Ukraine's electoral
legislation which would allow all military personnel involved in the antiterrorist
operation in Donbas to vote in the snap parliamentary elections.

Poroshenko's party calls for holding early local elections
The Petro Poroshenko Bloc will insist on holding early local elections in March
2015, party head Yuriy Lutsenko has said.

3. ARMED CONFLICT IN UKRAINE'S EAST
Pro-Russian separatists shell Ukrainian forces more than 2,000 times during
cease-fire
Pro-Russian separatists and Russian troops continue to shell Ukrainian military
positions and residential buildings.
Ukraine's deputy envoy to the UN, Oleksandr Pavlychenko, has stressed that after
the declaration of a cease-fire in the east of Ukraine on 5 September and until 24
October, positions of the Ukrainian military had been shelled more than 2,000
times. As a result of these attacks, 89 Ukrainian servicemen have been killed and
500 injured. Additionally, at least 54 Ukrainian civilians died due to the shelling
carried out by separatists, he added.
We would like to point out that Kiev tried several times to implement a cease-fire
during the period of its antiterrorist operation in Donbas. The most recent attempt
was made on 21 October when Ukrainian President Petro Poroshenko and his
Russian counterpart Vladimir Putin agreed on it during their phone conversation.
However, pro-Russian rebels continued to shell Ukrainian military posts.
The results of a poll conducted by the Gorshenin Institute in October 2014 suggest
that the majority of Ukrainians (54.2 percent) believe that the conflict area and the
area occupied by separatists might expand beyond the borders of Donetsk and
Luhansk regions and Crimea. Additionally, around 54.4 percent of respondents
oppose a transfer of these territories to Russia in exchange for peace. (You can find
more detailed information about the results of the survey at the end of the issue.)

Pro-Russian separatists plan to occupy Kramatorsk, Mariupol, Slovyansk
The prime minister of the self-proclaimed Donetsk people's republic, Oleksandr
Zakharchenko, has announced pro-Russian separatists' plans to establish control
over a number of cities in Donbas, including Kramatorsk, Mariupol and Slovyansk.
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In his turn, the former leader of Donbas militants, Igor Strelkov (Girkin), said that
the Ukrainian antiterrorist forces intended to conduct an intensive military operation
to retake control over the territories occupied by pro-Russian separatists.
The coordinator of the Ukrainian group Information Resistance, Dmytro Tymchuk,
said that leaders of the Donetsk people's republic had reportedly started a general
mobilization due to the preparation for a "large-scale offensive" of the Ukrainian army.
As a result, he added, rebels have been confiscating equipment and property of the
local population using the "need for defence" as their justification.
The UN also reported that rebels continued to mobilize the local population by force,
threatening it with reprisals.

Russia continues deploying troops and equipment in Donbas
Russian troops and equipment continue moving from Russia to the separatistcontrolled areas in the east of Ukraine on a daily basis, the National Security and
Defence Council of Ukraine said on 26 October.
According to the Information Resistance group, as of 22 October, 50 Russian tanks and
armoured vehicles, as well as 500 people in Russian military uniform without insignia
were noticed on the territory of Ukraine.
The group's coordinator, Dmytro Tymchuk, reported a drastic increase in the number
of tanks crews consisting of pro-Russian separatists from Donbas who were being
trained at a military camp near Russia's city of Rostov-on-Don.
According to information at his disposal, representatives of the leadership of the selfproclaimed Donetsk and Luhansk people's republics were involved in negotiations on
the establishment of the "single command" with the help of Russian experts.
He added that Russian specialists were actively improving a system of electronic
surveillance and electronic warfare in the Donbas territories occupied by rebels. To
this end, the Donetsk and Luhansk people's republics set up structural units consisting
of experts from the Russian Federation, who are formally subordinated to the local
separatist leaders but actually take orders only from Moscow, Tymchuk stressed.
The OSCE special monitoring mission to Ukraine reported that a large number of
people in uniforms crossed the Ukrainian-Russian border in an area controlled by
separatists.
The EU and the Council of Europe have reminded that Russia bears responsibility for
the observance of the Minsk agreements.

Russian troops still massed along Ukrainian border
Russia has yet to withdraw its troops from the border with Ukraine despite the fact
that their drills have been reportedly finished, the Ukrainian National Security and
Defence Council said on 21 October.
The council stressed that the Russian Armed Forces continued active aerial
reconnaissance using drones.
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The US Department of Defence said that the number of Russian soldiers on the
border with Ukraine still posed a threat for the stabilization of the situation in the
east of Ukraine.
In his turn, Russian President Vladimir Putin said that Ukraine should pull out its
troops from the eastern part of Ukraine in order to preserve its territorial unity. He
also warned the Ukrainian authorities against attempts to suppress separatism in
the east with force.
Russia blocks OSCE decision on control over entire Ukrainian border
On the 22 October, the permanent council of the Organization for Security and
Cooperation in Europe (OSCE) extended the work of its mission to Ukraine by one
month.
At the same time, Russia blocked the OSCE decision to expand the mandate of
mission observers to the entire segment of the Ukrainian-Russian border in the area
where the Ukrainian government has been carrying out an antiterrorist operation
despite the fact that it is envisioned by the Minsk agreements.
The US representative to the OSCE, Daniel Baer, said that the monitoring mission in
its current shape was ineffective.
In his turn, Russian envoy to the OSCE Andrey Kelin said that Russia controlled the
border on its side on its own. Russian Foreign Minister Sergey Lavrov also said that
Kiev needed to agree with pro-Russian rebels on the monitoring of the border from
the Ukrainian side.
As previously reported, Ukraine insists on a larger OSCE presence along the entire
stretch of the border area controlled by separatists since Russia is believed to have
been dispatching troops, weapons and ammunition through this territory to Donbas.
We would like to point out that on 20 October, the EU Foreign Affairs Council urged
Russia to take all necessary measures in order to ensure complete control and
security on its border with Ukraine, as well as to send back all illegal military units,
military equipment, fighters and mercenaries.
We shall remind you that starting from the end of July, 19 OSCE observers have been
dispatched to two checkpoints, which stretch only for 1 km, while Ukraine has no
control over almost 300 km of its border with the Russian Federation.

Russian president says Minsk agreements envision no snap polls in Donbas in
line with Ukrainian law
Russian President Vladimir Putin has said that the Minsk agreements did not
contain a provision on holding snap elections in Donbas in line with Ukrainian law.
They only envision that they "should be held in coordination with the Ukrainian
legislation", he explained.
Additionally, the Russian head of state said that participants in the negotiations
discussed the organization of elections in parts of Donbas on 3 November, but Kiev
had allegedly "changed the date at the very last moment".
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Earlier, the head of the Russian presidential administration, Sergey Ivanov, stated
that the self-proclaimed Donetsk and Luhansk people's republics should be run by
elected officials.
We would like to point out that the text of the Minsk protocol of 5 September reads
that the parties agreed to "ensure the holding of snap local elections in line with the
Ukrainian law 'On temporary terms of local self-governance in individual districts of
Donetsk and Luhansk regions'". As previously reported, the law envisions the
organization of local elections on the occupied territories on 7 December.
At the same time, the leaders of the Donetsk people's republic declared that they
would hold an election of the "republic's" head and parliament on 2 November.
For its part, the UN called on the international community to discuss the plans of the
armed separatist groups in eastern Ukraine to hold their elections on 2 November in
violation of the Ukrainian constitution and national laws.
The EU and the Council of Europe have said they would not recognize the results of
such elections.
The results of polls conducted by the Gorshenin Institute indicate that 65.1 percent of
Ukrainians believe that the Minsk agreements and a recently adopted law on aspects
of governance in Donbas failed to secure peace in Ukraine. Around 20.7 percent of
respondents said that these measures were useful in resolving the conflict. Nearly
14.3 percent of those polled did not provide an answer to this question.

OSCE launches first drone over Mariupol
On 23 October, the special monitoring mission to Ukraine of the OSCE launched its
first drone over Donetsk Region's city of Mariupol in order to monitor the situation in
the east of Ukraine.
There are plans to fly three additional drones in the nearest future.
In the opinion of Ukrainian President Petro Poroshenko, only the OSCE mission
represented by up to 1,500 observers and equipped with at least 29 drones would be
capable of ensuring objective control over the territory occupied by pro-Russian
rebels. The mission is currently comprised of 350 observers.
The deputy head of the Ukrainian presidential administration, Valeriy Chalyy,
believes that the OSCE "has yet to demonstrate the dynamism for reacting to security
threats in the centre of Europe in the 21st century".

Kiev, OSCE deny Human Rights Watch report on use of cluster munitions by
Ukrainian army
On 20 October, the international human rights organization Human Rights Watch
published a report which alleged that the Ukrainian military had used cluster
munitions in residential areas of Donetsk Region.
The Ukrainian National Security and Defence Council and the Ukrainian Foreign
Ministry denied the use of cluster munitions by the Ukrainian army.
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The OCE monitoring mission to Ukraine also denied the reports.
Observers from the OSCE mission to Ukraine did not register the use of cluster
munitions in Donbas, the spokesman for the OSCE mission to Ukraine, Michael
Bociurkiw, has said.
As is known, the use of cluster munitions is prohibited by an international treaty,
specifically by the Convention on Cluster Munitions which entered into force on 1
August 2010. As of today, the treaty have been signed by 114 countries, and ratified
by 86 states. However, neither Ukraine, nor Russia has acceded to the convention.
2,800 people held captive or missing in Donbas
During the antiterrorist operation (since 7 April 2014) 2,800 people have been
captured as prisoners or gone missing on the territory of Luhansk and Donetsk
regions. This information was disclosed on 22 October by Iryna Herashchenko, the
presidential envoy for peaceful settlement of the conflict in Donbas.
According to Herashchenko, about 1,300 people have been freed from captivity.
On 23 October, the National Security and Defence Council reported that the
terrorists of the self-proclaimed Donetsk and Luhansk people's republics stopped
exchanging hostages.
At the same time, the UN said that the pro-Russian armed groups continue to abduct
civilians in the areas under their control in order to receive ransom or exploit them
as labour force.
Ukrainian mass media report existence of three "mini-republics" in Luhansk
Region
There are at least three terrorist organizations that are either not controlled or
oppose the self-proclaimed Luhansk people's republic, the Ukrainian mass media
have reported.
In particular, Don Cossacks led by Nikolay Kozitsyn have split from the Luhansk
people's republic in the city of Antratsyt and established the Cossack people's
republic. They also gained control over Sverdlovsk, Rovenky and Krasnyy Luch.
Additionally, fighters of the cities of Stakhanov and Pervomaysk, who created the
31st district of the Don army, said they do not recognize the Luhansk people's
republic either. The group is led by Pavlo Dryomov, Yevhen Ishchenko, Serhiy
Zhyvlakov and by Russian criminal nicknamed Malysh (Baby).
Oleksiy Mozhovyy, whose unit controls Alchevsk, also opposed the Luhansk
people's republic.
The mass media pointed out that although the leaders of the Donetsk people's
republic clashed, no individual republics had split from it.
Ukrainian Defence Ministry denies German reports on seized Ukrainian
missile system
The Ukrainian Defence Ministry has denied that the Malaysia Airlines aircraft had
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been shot down by a Buk M1 missile system which had been seized by pro-Russian
separatists from a Ukrainian military unit.
The Ukrainian authorities said that rebels had received the Buk from Russia.
We shall remind you that citing the conclusions of the German Federal Investigation
Service, the German weekly Der Spiegel reported that the Malaysia Airlines Boeing
had been shot down by pro-Russian rebels in Donbas. It added that the separatists
had seized the Buk missile system from the Ukrainian antiterrorist forces and used it
to launch a missile which brought down the Malaysian aircraft.
4. INTERNATIONAL POLITICAL
UKRAINE-RUSSIA
Ukraine says Russian security service planned to derail polls
The Security Service of Ukraine (SBU) has upset the plans of Russia's Federal Security
Service to disrupt the 26 October parliamentary elections in Ukraine, SBU Chief
Valentyn Nalyvaychenko said on 26 October.
He added that the SBU had eliminated two terrorist groups in Kharkiv Region and
three more in Odessa, which were also controlled by Russia.
We also learned that the SBU had succeeded in foiling a number of terrorist acts in
Kiev.
Additionally, the agency said that it had detained a Russian citizen who could have
organized protests of the National Guard near the Ukrainian presidential
administration in Kiev on 13 October.
Putin wants to unseat Poroshenko by 2016 – former advisor to Russia's
president
Russian President Vladimir Putin wants to create a pro-Kremlin group in the new
Ukrainian parliament which has a goal to remove Petro Poroshenko from power
before the end of 2015, according to Andrey Illarionov, former advisor of the
Russian president.
According to Illarionov, in any event the Kremlin will not discontinue its efforts to
destabilize Ukraine.
Illarionov claims that Putin wants to destroy Ukraine before the next presidential
elections in the United States, specifically before 2017, as he believes that Barack
Obama cannot prevent his annexationist ambitions. He noted that the eight months
of Russia's aggression against Ukraine have demonstrated that the EU and the US are
not able to stand up against the Kremlin's ambitions.

Russia suspends imports of farm produce from Ukraine
On 22 October, the Russian Federal Service for Veterinary and Phytosanitary
Surveillance (Rosselkhoznadzor) introduced a temporary ban on deliveries, including
transits through its territory, of plant products from Ukraine.
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The Ukrainian Agriculture Ministry reported that the Russian side had allegedly
harboured suspicions that Ukrainian products were a guise for deliveries of
European-made foodstuffs.
Ukrainian Agriculture Minister Ihor Shvayka believes that the losses of Ukrainian
farmers from the ban on deliveries to and transit of Ukrainian products through the
Russian Federation might reach 17m dollars by the end of 2014.
Equipment from two Ukrainian plants in Luhansk Region shipped to Russia
Pro-Russian separatists have disassembled and sent to Russia the equipment
belonging to a Luhansk plant of electronic machine-building called Mashzavod-100
and to the Yunist plant in Luhansk Region's Krasnodon, the Ukrainian Interior
Ministry has reported.
Mashzavod-100 designed and manufactured equipment for producing single crystal
sapphire, silicon, and other hard and super hard monocrystals.
The Yunist plant produced specialized products for the rocket building and aerospace
industries.
As it was reported earlier, Russian trucks that were supposed to bring humanitarian
aid to Donbas carried away equipment from a number of enterprises, in particular,
from the Luhansk ammunition plant and Donetsk's “Topaz” plant, on their way back
to Russia.
Ukrainian police search offices of Russia's TV channels
On 24 October, the Ukrainian Interior Ministry conducted searches in the offices of
three Russian TV channels in Ukraine, which continue their broadcasts in defiance of
a court order and which are suspected of funding terrorism, the Interior Ministry's
press service has reported.
Under the court order, the assets of the companies have been frozen, and law
enforcers have seized financial documents and digital information during the
searches, the Interior Ministry said.
We shall remind you that Ukraine banned 15 Russian TV channels from broadcasting
on its territory.
On 22 October, the Ukrainian State Agency for Cinema banned seven Russian TV
series about the military from being broadcast in Ukraine. It had earlier introduced a
ban on the broadcast of 11 Russian films.
We would like to point out that Ukraine urged the UN to enhance its monitoring of the
international media space to detect untruthful propaganda and also demanded that
Russian stopped its media war against Kiev.

CRIMEAN ISSUE
Russia turning Crimea into military base – media
Russia is militarizing Crimea at an accelerated rate, the Zerkalo Nedeli weekly has
said.
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Whereas there were around 20,000 servicemen of the Russian Black Sea Fleet in
Crimea when it was annexed by Russia, the current number of Russian servicemen of
various arms of service there can soon run over 100,000. Judging by their
composition, they are unlikely to be shoring up defence, the weekly said.
Zerkalo Nedeli quoted experts as saying that "a very big military base is being set up
in Crimea at a crazy pace, the only one of such scale in the Black Sea", which would
redress the whole global military and strategic balance.
However Ukraine, which is witnessing a new potential nuclear threat being formed on
its territory, though occupied, has not officially reacted to this and has not raised this
issue at international negotiations, the weekly added.
UNESCO considers Crimea part of Ukraine – Foreign Ministry
The United Nations Educational, Scientific and Cultural Organization (UNESCO) has
confirmed that the Autonomous Republic of Crimea is part of Ukraine, the Ukrainian
Foreign Ministry said on 22 October 2014.
It added that three out of 25 member states voted against it. These are Russia, Cuba
and China.
Brother of Crimean Tatar election body head detained
On 22 October 2014, the Russian Investigations Committee detained Tair
Smedlyayev, the brother of the head of the Central Electoral Commission of the
Crimean Tatar Qurultay (self-styled assembly), Zair Smedlyayev, the Centre for
Investigative Journalism has said.
There is no information on his whereabouts.
Crimean Tatar leader, MP Mustafa Dzhemilyev said that the Federal Security Service
of Russia had abducted 18 pro-Ukrainian activists since the beginning of the Crimean
occupation.
Dzhemilyev also said that he had given the Prosecutor-General's Office of Ukraine the
list of 387 people who, he believes, should be brought to justice for violating human
rights in Russia-annexed Crimea. He added that they were involved in 99 crimes
against Ukrainian citizens.
On 24 October, the Committee of Ministers of the Council of Europe pointed out in its
statement that the situation with human rights in Crimea, especially with the rights of
the Tatars, has deteriorated.

Crimean residents who refused from Russian citizenship to lose summer houses
Residents of occupied Crimea who refused from Russian citizenship will have to give
up their plots of farmland in favour of Russian citizens or legal entities, the UNIAN
news agency has said.
The Russian law on the peculiarities of regulating property and land relations on the
territory of the annexed peninsula recognizes as valid the real estate registered in line
with the Ukrainian legislation, news agency reported.
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Meanwhile, foreigners, including Ukrainian nationals, and legal entities cannot
own farmland. Farmland includes plots under summer houses, orchard and
garden plots.
Crimea starts negotiations to buy coal from Donetsk people's republic
The occupying authorities of Crimea have launched negotiations to buy coal from
the self-proclaimed Donetsk people's republic which captured a large part of
Donetsk Region, the Russian news agency RIA Novosti has quoted Crimean fuel
minister Sergey Egorov as saying.
According to the National Security and Defence Council of Ukraine, terrorists are
in control of 50 state mines in Donetsk and Luhansk regions.
OSCE observers regularly register mass-scale removal of Ukrainian coal from
Luhansk Region to Russia.
UKRAINE-EU
EU extends trade benefits for Ukraine
On 23 October 2014, the European Parliament approved the prolongation of
unilateral trade preferences for Ukraine to replace the yet non-existent free trade
area until 31 December 2015.
On 24 October, this decision was taken by the Council of the EU.
In April 2014, Ukraine received the preferences exempting its exporters from
paying 98 percent of customs duties on the EU border. The preferences were
initially planned to expire on 31 October, after which the economic chapters of the
EU association agreement making the preferences bilateral were to come into
force. However, in September, Ukraine and the EU agreed to delay the free trade
area until 2016 under Russian pressure.
A public survey carried out by the Gorshenin Institute in October revealed that
63.6 percent of Ukrainians want the country to be moving towards the EU. Only
13.8 percent of respondents prefer the Eurasian Union of Belarus, Kazakhstan and
Russia as the main foreign policy vector. Some 14.6 percent prefer other foreign
policy courses, while 8.1 percent failed to give an answer.
Germany cancels fees for national visas for Ukrainians
As of 1 November, Germany will not charge Ukrainians for national long-term visas
(three months and longer) for employment, study or family reunion, the Ukrainian
Foreign Ministry has said.
Germany is the sixth EU member state, in addition to Latvia, Lithuania, Estonia,
Slovakia and Poland, to support Kiev's initiative to cancel visa fees for national
visas, the ministry said.
Ukrainians issued most EU residence permits
According to Eurostat, the EU issued Ukrainians the highest number of residence
permits in 2013.
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Ukrainians received a total of 237,000 EU residence permits in 2013. The majority of
applicants required residence permits to get employed in EU member states.
Of these, 71 percent were issued for residence in Poland.
5. DOMESTIC POLITICAL
State Border Service head appointed
On 23 October 2014, President Petro Poroshenko appointed Lt-Gen Viktor
Nazarenko as chairman of the State Border Service. Previously, he was the first deputy
head of this service.
Poroshenko lambasted anti-smuggling efforts by the Security Service of Ukraine (SBU),
customs bodies, the State Border Service and police.
The president also set up a group at his administration to monitor tax and customs
bodies.
Ukrainian president signs laws on anticorruption efforts, prosecution
On 22 October 2014, Ukrainian President Petro Poroshenko signed the laws on
anticorruption efforts and the law on prosecution.
The anticorruption package includes the laws on the anticorruption bureau,
prevention of corruption, the anticorruption strategy for 2014-17, and the law on end
beneficiaries of legal entities and public persons.
Parliament passes law on displaced persons
The Ukrainian parliament passed the law on internally displaced persons on 20
October 2014.
The document assigns this status to Ukrainian nationals forced to abandon their place
of residence due to combat actions, temporary occupation, wide manifestations of
violence, mass-scale violations of human rights, and natural or man-made
emergencies.
The number of persons displaced from Crimea and Donbas reached 417,000 as of 17
October, the State Emergencies Service of Ukraine has said.
At the same time, according to the UN, at least 824,000 people have fled their homes in
eastern Ukraine alone.
Donetsk regional state administration moved to three liberated cities
The Donetsk regional state administration and its structural divisions will be located
in Kramatorsk, Slovyansk and Mariupol. Regional governor Oleksandr Kikhtenko
signed a resolution to this effect on 21 October 2014.
Parliamentary investigative commission names the causes of Ilovaysk tragedy
The ad hoc parliamentary commission investigating the Ilovaysk tragedy has issued
preliminary conclusions blaming the death of servicemen on the wrong personnel
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decisions in uniformed agencies, inadequate actions by former Defence Minister
Valeriy Heletey and General Staff chief Viktor Muzhenko. The commission
concluded that it was wrong of President Petro Poroshenko not to introduce
martial law.
According to the commission head and Fatherland MP, Andriy Senchenko, a total of
around 1,000 servicemen were killed, wounded or died of wounds in all episodes of
the Ilovaysk tragedy.
The commission did not blame the Prykarpattya battalion or D sector commander
Gen Petro Lytvyn for the Ilovaysk tragedy, contrary to chief military prosecutor
Anatoliy Matios's conclusions.

Presidential administration staff renewed by 56 percent
The staff of the Ukrainian presidential administration was significantly renewed
from July to October 2014. Only 44 percent of the old staff kept their posts, a deputy
head of the presidential administration, Dmytro Shymkiv, has said.

Justice Ministry to establish special register of vetted officials
The Justice Ministry has approved the regulations on the Single State Register of
Vetted Persons, the ministry said in its resolution on 16 October 2014.
The Prosecutor-General's Office has dismissed 132 prosecutors and investigators
over the past week in line with the law on the cleansing of authorities.
Among those vetted are First Deputy Prosecutor-General Mykola Holomsha and
National Bank of Ukraine deputy governor Borys Prykhodko.
At the same time, the staff of the Security Service of Ukraine has been reduced from
33,000 to 25, 500 officers.
Justice Minister Pavlo Petrenko expects the implementation of the law on vetting to
stop the so-called "trash bucket vetting" (with people attacking and throwing
unfavoured politicians into trash containers), the news portal LB.ua has said.
Some 48.8 percent of Ukrainians do not approve of "trash bucket vetting", as
revealed by a public survey carried out by the Gorshenin Institute in October.
At the same time, 40.9 percent applaud the activists expressing their dissatisfaction
with certain politicians in this manner. Some 10.3 percent failed to make up their
mind.

External Intelligence Service appeals vetting law with Constitutional Court
On 20 October 2014, the External Intelligence Service asked the Constitutional Court
of Ukraine to explain whether certain provisions of the law "On the cleansing of
authorities" are in line with the constitution, the court's press service has said.
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Ukrainian cabinet approves Interior Ministry reform
On 22 October 2014, the Cabinet of Ministers of Ukraine approved the concept and
strategy of reforming the Interior Ministry.
As part of the reform, police will replace "militsiya", and the number of police
officers will be cut from 376 to 300 per 100,000 residents.
Three legal acts were adopted to reform the police system, including the bill
liquidating a number of the Interior Ministry's divisions (department for fighting
organized crime, transport and veterinary police), and a draft resolution on police
chest badges.
Another draft resolution concerns the reform of the State Automobile
Inspectorate.
After finalization, the draft documents will be sent to the prime minister for
signing.
Prosecutor-General's Office opens case against Yanukovych over Kharkiv
agreements
Since the summer, the Prosecutor-General's Office (PGO) has been investigating
ex-President Viktor Yanukovych's signing of the Kharkiv agreements which
prolonged the stationing of the Russian Black Sea Fleet in Ukraine by 25 years, the
Prestupnosti.Net website had said. It posted the PGO's reply to the inquiry on the
number of cases opened against Yanukovych.
Yanukovych is suspected of abusing office when signing these agreements. The
crimes have been investigated within the framework of the case opened in April,
that is on the abuse of office by Yanukovych in 2010-13, the website said. It also
includes an investigation into the establishment of a crime ring by the expresident.
The Maydan murders have been investigated as a separate case since the winter.
Some of its episodes concern an attempt to move the headquarters of the supreme
commander-in-chief, the National Bank of Ukraine and the Foreign Ministry to
Sevastopol, and Yanukovych's statements that the country's top authorities were
illegitimate after he was toppled.
The PGO is also investigating the 25 March case on the embezzlement of 220m
hryvnyas (16.92m dollars) by Yanukovych by creating a special telecom network.
Yanukovych is also suspected of stealing property in collusion with the head of the
state-owned company Nadra.
The former president has been hiding in Russia since the winter.
Russian President Vladimir Putin admitted that Russia had helped Viktor
Yanukovych to escape from the new Ukrainian authorities.
Yanukovych may win case on European sanctions
Former President Viktor Yanukovych and his close entourage can win the case in
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which they appealed the freeze of their assets and ban on entering the EU. The
news and analysis website Yevropeyska Pravda has disclosed this information,
citing a judge of the EU Court of Justice.
Practice shows that even if the court rules in favour of a plaintiff, the EU can
resume sanctions, the judge said.
It usually takes the court 24 to 28 months to consider a general case. Taking into
account that the Ukrainian ex-officials' lawsuits were registered with the court in
May 2014, the final decision on them is expected not sooner than in 2018, he
added.

Prosecutor-General's Office puts ex-health minister on wanted list
On 21 October 2014, the Prosecutor-General's Office of Ukraine put a former
deputy prime minister and health minister, Rayisa Bohatyryova, on a wanted list.
Prosecutors believe that she abused office and embezzled over 6m hryvnyas, or
0.46m dollars, from the state budget.
On 23 October, a court allowed Bohatyryova to be detained and taken to court to
choose a measure of restraint. The court ordered that her and her husband's
property to be distrained.
As reported, in June criminal proceedings were launched against Bohatyryova on
embezzlement of more than 25m dollars during the procurement of medicines at
substantially inflated prices in the period of 2011-13.
The head of the Security Service of Ukraine, Valentyn Nalyvaychenko, said that
the former administration of the Health Ministry was involved in organizing
counterfeit manufacturing of medicines.

SBU probes former counterintelligence chief for treason
The Security Service of Ukraine (SBU) has filed a case against the former chief of
counterintelligence, Volodymyr Bik, for committing high treason, the agency
reported on 25 October.
Bik was appointed to the post on 5 February 2014. In February, after Viktor
Yanukovych fled from Ukraine to Russia, he followed him and was fired from the
service.

Poroshenko orders to prosecute journalist – weekly
The Zerkalo Nedeli weekly has published a scanned copy of the order by President
Petro Poroshenko to prosecute journalist of the weekly Dmytro Mendeleyev for
undermining the country's defence capabilities in case the essential elements of
the offence are confirmed.
As reported, in early September Zerkalo Nedeli published an article titled “The
Shadow of War” telling about arms sales by enterprises and intermediary firms of
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Ukroboronprom to the Ukrainian troops during the antiterrorist operation.
Poroshenko said that no weapons have been sold on the domestic market during
his presidency, and that he did not issue any orders to prosecute the journalist of
the Zerkalo Nedeli weekly.
The Defence Ministry and Ukroboronprom brought legal action against the weekly.

6. ECONOMY
Ukraine asking West for more money
Ukraine has requested additional 2.55bn dollars from the EU and the IMF,
European Commission spokesman Simon O'Connor said on 21 October.
Prime Minister Arseniy Yatsenyuk said that the IMF programme should be
adapted to the new realities in view of the military operation in eastern Ukraine.
Since the beginning of May the Ukrainian government has raised 4.5bn dollars
under the IMF's two-year standby programme for a total amount of 17bn dollars.
The IMF mission is expected to arrive in Ukraine in late October - early November
to analyse the situation in Ukraine and to decide whether the country needs
additional aid.
Also, according to The Wall Street Journal, the European Commission may provide
Ukraine with 790m euros from its budget in the shortest term in order to help
Kiev to settle the gas debt with Russia. (For more details on gas talks between
Ukraine, Russia and the EU see section “ENERGY”.)

President signs law to support Deposit Guarantee Fund
President Petro Poroshenko on 20 October signed the law on providing financial
support to the Deposit Guarantee Fund. Under this law, the government has the
right to issue domestic government loan bonds in exchange for the Fund's
promissory notes.
The law is aimed at ensuring the Fund's financial sufficiency in the event of a
significant decline in its resources.

National Bank estimates capital deficit of Ukrainian banks at 5bn dollars
The National Bank of Ukraine has conducted independent stress-tests at 35 largest
banks which account for 82 percent of the assets in the national banking system,
Oleksandr Pysaruk, first deputy head of the central bank, has said.
According to Pysaruk, about 56bn hryvnyas (4.31bn dollars) and 10bn hryvnyas
(769m dollars) is required for recapitalization of banks in the first and second
groups (largest and large institutions), respectively.
Pysaruk also said that the regulator intends to continue its policy of eliminating
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insolvent and scam banks from the banking market. At the same time, the National
Bank is ready to provide support to systemically important financial institutions in
case they experience problems, he added.

7. ENERGY
Ukraine, Russia and EU hold another round of gas talks
Brussels on 21 October hosted another round of the trilateral talks between
Ukraine, Russia and the EU on the resumption of Russian natural gas supplies to
Ukraine.
Following the meeting, the Vice-President of the European Commission, the EU
Commissioner for Energy, Gunther Oettinger said that the parties had reached a
preliminary agreement on the temporary price of Russian gas for Ukraine of 385
dollars per 1,000 cu.m. until 31 March 2015.
According to Oettinger, 4bn cu.m. of gas will be delivered to Naftohaz Ukrayiny (a
state-run energy company) on prepaid terms before the end of the year. He noted
that before the end of October, Kiev must transfer 1.4bn dollars to Russia to repay
its gas debt, and the remaining 1.6bn dollars before the end of the year.
Energy Minister Yuriy Prodan said that during the negotiations the parties failed
to reach agreement on some crucial points. In particular, he said that
disagreements between the parties persist with regards to the legal registration of
the transaction. Particularly, Russia does not want the final document to be signed
by a representative of Gazprom, he explained.
The new trilateral gas talks between Ukraine, Russia and the EU will be held in
Brussels on 29 October.
On 22 October, Prime Minister of Ukraine Arseniy Yatsenyuk said that the
Stockholm arbitration court accepted the request from Ukraine for an interim
solution to the dispute between Naftohaz and Gazprom.

Gas supplies from Slovakia reach maximum volumes
Natural gas supplies to Ukraine via the Slovak corridor on 20 October reached a
record high of 27.6m cu.m per day.
At the same time, state-run energy company Naftohaz Ukrayiny insists on
increasing gas transport capacities on the border of Ukraine and Slovakia, and
suggests switching from “the small reverse-flow stream” of 10bn cu.m. per year to
“the big reverse-flow stream” with substantially larger capacities which today is
blocked by Russian mediator Gazprom Export. To unlock “the big stream”,
Ukrtranshaz (a Naftohaz subsidiary) offered Eustream signing a direct contract for
uniting gas networks.
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Russian parliament OKs Gazprom's refusal to pay for gas transit through
Ukraine
The Russian parliament on 21 October passed in the final reading a bill that will
allow Gazprom paying for natural gas transit through Ukraine by offsetting the
debts of state-rune energy company Naftohaz Ukrayiny.

Ukraine starts heating season
A new heating season started in Ukraine last week.
In this regard, Ukrtranshaz, the gas transport system operator, started
withdrawing natural gas from underground storages on 20 October. As reported
by state-run energy company Naftohaz Ukrayiny, presently Ukraine withdraws 2325m cu.m. per day. With the expansion of the heating season, the withdrawal will
reach 50m cu.m. per day.
According to estimates by Naftohaz, this heating season Ukraine will need 26.7bn
cu.m. of gas, which is 25 percent less than last year.
On 16 October, the Ukrainian government approved an action plan to reduce gas
consumption until 2017. In particular, the government in 2015 will allocate funds
for partial reimbursement for purchase of energy-efficient equipment by
households and businesses.
In addition, Prime Minister Arseniy Yatsenyuk has called on governors to ensure
improvements in gas payments by district heating companies. He noted that the
biggest gas debts are recorded in Donetsk Region – 4bn hryvnyas. According to
Yatsenyuk, the debt of Donetsk and Luhansk regions in 2014 grew by 1bn
hryvnyas.

EU increases aid for nuclear projects in Ukraine
The European Union on 20 October confirmed that it will provide a new package
of financial assistance to Ukraine for the implementation of nuclear safety
projects.
The exact amount allocated for Ukraine is not specified, but it is known that the
total budget of the organization for the period of 2014-2020 makes 225m euros.

Court orders Naftohaz to return 5bn cu.m. of gas to Ukrtranshaz
The Kiev Economic Court on 24 October ordered state-run energy company
Naftohaz Ukrayiny to return 4.75bn cu.m. of natural gas to state-owned company
Ukrtranshaz, the operator of the gas transport system, within a two-year period.
Naftohaz has recognized a shortage of natural gas during the fourth quarter of
2007 - the first and second quarters of 2008.
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8. RESULTS OF ALL-UKRAINIAN SURVEY BY GORSHENIN INSTITUTE
In your opinion, has it become possible to achieve peace in Ukraine thanks to
the signing of the Minsk agreements, the adoption of the laws on the special
order of local governance in separate areas of Donbas and amnesty for
members of illegal armed units?
Yes – 20.7%
No – 65.1%
Don't know – 14.3%
In your opinion, how likely is it that the armed hostilities and occupation
spread to other regions of Ukraine?
Very likely – 18.9%
Somewhat likely – 35.3%
Somewhat unlikely – 24.7%
Not likely at all – 7.1%
Don't know – 14.1%
If a condition for establishing peace is to hand over Crime and Donbas to
Russia, should Ukraine continue fighting for these territories or is it better
to settle with peace?
Yes, the fighting should continue – 54.4%
No, it is not worth fighting – 24.6%
Don't know – 21.1%
In your opinion, what direction should Ukraine take: towards the European
Union or the Eurasian Union?
European Union – 63.6%
Eurasian Union (with Russia, Belarus and Kazakhstan) – 13.8%
Other – 14.6%
Don't know – 8.1%
How would you vote in a referendum on Ukraine's joining NATO if it were
held next Sunday?
For accession to NATO– 53.4%
Against accession to NATO– 33.6%
Would not vote – 5.6%
Don't know – 7.4%

Recently a phenomenon known as “trash vetting”, when people attack
politicians they don't like and throw them into garbage bins, has spread
throughout Ukraine. What is your personal attitude towards such actions?
Positive – 40.9%
Negative – 48.8%
Difficult to answer – 10.3%
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Are you ready to join the third Maydan if you feel that the new power does
not act, does not implement reforms and does not keep to its promises?
Yes – 38.1%
No – 49.0%
Difficult to answer – 13.0%

The all-Ukrainian survey was conducted by the Gorshenin Institute on 12-21
October 2014. Overall, with due consideration of all major social and demographic
characteristics of the Ukrainian population, the Institute polled 2,000 respondents
representing the adult population of Ukraine aging from 18 years and older
(except for Crimea, Donetsk and Luhansk regions). The representativeness error
of the survey does not exceed +/-2.2%.

Founded in July 2010, Gorshenin Weekly is a weekly digest of expert analysis covering
the most important political, social and economic events in Ukraine. It is the key
source of information about opinion polls carried out by the Gorshenin Institute as
well as the best professional commentaries on recent developments.
Gorshenin Weekly is available in Russian and English.
Gorshenin Weekly has over 700 subscribers in the EU, the USA, Russia, Ukraine and
other countries. Its regular customers are representatives of the embassies, the
European Commission, the European Parliament, the US Department of State, leading
international analytical centres, Ukrainian and international mass media.
If you wish to subscribe to Gorshenin Weekly please send your request to the following
e-mail address: weekly@gorshenin.eu.
Our contact information:
18b Mala Zhytomyrska st.,
Kiev 01001, Ukraine
+38 044 230 4962
+38 044 230 4966 f
kipu@kipu.com.ua
For more information please visit our website
http://gorshenin.eu/
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